
Attorney at  Law 
Professional Service Corporation 

124 West Todd Street 
Frankfort, Kentucky 40601 

Telephone: (502) 227-7270 jnhur+hes@fewob.iiet Telefax (502) 875-7059 

May 14,2012 

Jeff Derouen 
Executive Director 
Public Service Commission 
21 1 Sower Rlvd. 
Frankfort, KY 40601 

PUBLIC SERVICE 
COMMISSION 

Re: KY Frontier Gas/B.T.U. Gas 
Case 20 1 2-00099 

Dear Mr. Derouen: 

KY Frontier Gas, L,L,C, submits for filing a copy of the loan commitment letter 
and the adoption notice of Dema Gas Company. 

Please contact me if you have any questions about this matter. 

Attachments 

Cc; Attorney General 



Datc: May 10, 201 2 

Kentucky Fronticr Gas, L.LC 
4891 Independence St. $200 
Wheat Ridge, CO. 80033-6714 

RE: Purpose: Purchase BTlJ Gas Systcms: 
(herein, the "Purchase") 

Deai Plr. Oxford. Mr. S twe  and Mr. Rich: 

We arc pleased to inform you that your anplicatiou Jbr financing for thc above mentioned 
Purchase (herein, the "Loan") has been approved by Coinniiinity Trusr Bani; Inc. (herein, thc 
"Bank"), subject to the following tcims. conditions and requirements. 

1. 

2.  

3 .  

4. 

5 .  

6 .  

7 .  

13OKROWI'R: Kcntucky Fronticr Gas, LI,C 

AMOUN'I': $237,000 Evidenced by the promissory note of the borrowcr. 

IN'I'EREST RATE: 5% fixed rate for GO months Ihcu converting to WSJ Prime + 1.75% 

REPAYMENT: The loan shall have irionthly interest and principal payineiits based on a 
1 5-ycar amortization. The initial monthly payment shall be as follows. 
Nolc: $1,883.3 1 

CORPOKA'rE 
GIIAKAN'I'OR: industrial Gas Service, Inc. 

489 1 independence SI, #200 
Wheat Ridge, ('0. 8033-671 4 

1NDIVIDIJA I, 
GUARANTORS: Robert J.0xfool.d Stevcn E. Shute 

1'. 0. Bos 1054 
Glenwood Springs. CO. 8 1602 

5862 Mclntyrc Ct. 
~oide1-r. eo. 80403 



8. FEES: SUA FEE: 55,332.50 (estiinatcd) 
Packaging Fcc: $1,500.00 

9. 

IO. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

18. 

A11 fees shall be deenicd duly earned upon acceptance of this Curninitmenl by 
tlic Borrower and shall be paid at loan closing. 

I'URPOSE: '1'0 purchase (1) l.ocal natitrnl gas distribution company 
Currcntly operating under the name of 13TIJ Gas Company 

FEES AND COSTS: Borrower will pay all fces and costs related to the loan or 
otlierwise incurred by the Bank, cven in  tlie cvcnt the loan does not close for any reason 
including, but not limited to: title opinions, title insurance, document preparation, 
mortgage and security intcrest perfcction. and appraisals. 

o?'I IEIi INSURANCE: Where applicable Hazard and Physical Damage Insurance, 
ncceptablc to thc Bank and naming the Bank as 1,cnder's Loss Payablc/mortgagee, with a 
30-day tniniinuti: cancellation notice provision shall be i n  full I'orce and effcct prior 10 
the loon closing. 

P1:RMI'I'S: A11 opcrating, permits uiid state approvals necessary to inanage and opcmrc 
the individual local distribtition companies, incltiding but not limilcd to approval from 
Kentucky Public Scrvicc Commission. 

LOAN AGREEMEN'I': Subject to the negotiation of a definitivc loan agreement 
satisfhc,lory to tlic h n k ,  and all otlier loan documents as approved by the Rank's counsel. 

Subject to a 73%) SBA guaranty approval. 

Full Contpliance with all conditiorzs of tbe SBA Loan Authosiz:itiola 

1- INANC[ AL C~ONDl'llON: Providcd no substantial advers cliangcs have occurred in 
rile linaricial posiiions of the Borlower or tlic Guarantors since their application for lliis 
loan and i hat thc finwcial statciiier~is the f3anlf has already rcceived arc complctc and 
accurate. 

COI.I,A'TEKAL: 'llie 13orrower shalt provide tlie I3ank with all nccessaiy Icases, 
assignments and rclntetl assets, tlm die Bank may rcqucst perklining to Kcntncky 
Fronticr Gas. onti tf'l'lJ c';ns Cornpan>, 

Acceptable Business Plan 

Acccptal~lc I listorical. f'rotot ma and f'rojcctad f:inancinl Statements 

Acccptablc Annual Pcrsonnl fiiiailcial statcnirnts 30 d i y s  prior to expiration date or upon 
Rank.; rcqucst and ta\ rctitrns wiihiri 1 5 clays ol' filing 



19. SBA Rcqiiired Ccrtifications included in the "Application for Loat1 Guarantee" and 
rclated documents. 

20. This Camoiitmcnt L,etter shall teniiiriate on May 30, 2012, unless acccptcd by t l x  
Borrower. if this coininitnient is acceptcd, the loan closing must occur by J ~ l y  30, 20 12. 
If the \oan docs not close by that date: the colnillibncnt shall expire and thf Borrower 
shall not bo cntitled to any reftirid of'tlic loan origination fee already p:iiri 

All undcrstanctiiigs and agreements previously inadc between the parties licreto are 
mcrgcd into this agreeinent wIiicII Tiilly cxpresses the rtgrcenicnt with neither party relying ilpon 
any starcnicnt o r  representation inade by the othcr not cm bodied in this agrccinent. This 
agriemcnt [nay not bc changcd orally, and may not be assigned by the Boi~ower. 

I'lcase review this conimitment, and if it ineets your approval, please sign the acccptance 
hclow and r c w n  one originally exccuted copy to me. 

I/wc hereby acloiowtcdge the cicceptancc of the tcrins of tlic aforcmentionctl loan commitment. 



STEVEN E. SHWTE 
Date: 



State of-" ._______._._____.- 

County of - 



P.S.C. Ky. Adoption Notice No. 

ADOPTION NOTICE 

The undersigned -DEMA GAS COMPANY 
(Name of Utility) System 

of-...- Prestonsburg, KY hereby adopts, ratifies, and makes its 

own, in every respect as if the same had been originally filed and posted by it, all tariffs 

and supplements containing rates, rules and regulations for furnishing 

natural gas 
(Nature of Service) 

service at -Magoffin County, KY area 

in the Commonwealth of Kentucky, filed with the Public Service Commission of 

Kentucky by -B.T.U. Gas Company of Magoffin County, KY 
(Name of Predecessor) 

and in effect on the -1st- day of -June, 2012-, the date on which 

the public service business of the said -B.T.U. Gas Company was acquired. 
(Name of Predecessor) 

This notice is issued on the -Ist- day of -June , 201 2-, in conformity 

with 807 KAR 5:011, Section 11, of the Regulations for the filing of Tariffs of Public 

Utilities with the Public Service Commission of Kentucky. 

- Dema Gas Company 

BY "- 


